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MCPS Pension Background
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► The pension provides monthly income to MCPS retirees.
► MCPS employees receive a core pension benefit from either the 

Maryland State Teachers Pension or the MCPS Pension. 
► MCPS employees who participate in either system also receive a 

supplemental pension benefit from the MCPS pension
► The MCPS pension trust contains the assets used to pay pension 

benefits. The portfolio currently has a market value of almost $1.6 
billion.  



Pension Goal: Balance
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Portfolio Responsibility
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Pension Flows – FY 2017
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Summary of Transactions
Beginning Balance: 1,417$ million
  Contributions:
      MCPS + 64$       
      Employee + 25$       
  Benefit Payments: - 90$       
  Net Investment Income + 171$     
Ending Balance: 1,587$ million



Pension Investment
Objectives

► Pay benefits when due
► Achieve the actuarial rate of return (7.25% -> 7.00%)

Strategy
► Board of Investment Trustees has selected an asset 

allocation that focuses on return-seeking assets in a risk-
aware manner 
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Portfolio Strategy
Return Seeking

Primary Exposure
Global Equity

Diversifying Exposures
Private Equity, Real Estate

Risk Reducing

Primary Exposure
Investment Grade Bonds

Diversifying Exposures
Bank Loans, Hedge Funds 

Emerging Market Debt
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Target Asset Allocation
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Pension Investment Returns
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Consolidated Retiree Health 
Benefits Trust (County OPEB)

► In the past, MCPS maintained a trust for retiree health 
benefits - Other Post Employment Benefits (OPEB) Trust

► In 2012 funding for these benefits began to be directed 
to the County OPEB Trust

► All assets for MCPS retiree health benefits are now held 
in the County OPEB Trust

► MCPS liability is approximately 17% funded as of July 1, 
2016
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County OPEB– Participating Agencies
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QUESTIONS?
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